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The Securities and Exchange Commission announced today that a public 
conference will be held on July 9, 1946 to consider a proposal made by 
its staff for the revision of Article 6 of Regulation S-X which governs 
the form and content of financial statements of management investment 
companies other than those which are issuers of periodic payment plan 
certificates. 
During the past several years the staff of the Commission has re-
viewed critically the financial statements and schedules being filed by 
management investment companies under the Investment Company Act of 1940, 
the Securities Act of 1933 and the Securities Exchange Act of 1934. 
During the same period, the staff has from time to time discussed the 
Issues involved in investment company accounting with representatives of 
various investment companies and their accountants, and -with committees 
representing the National Association of Investment Companies and the 
American Institute of Accountants. 
On May 31, 1944 the Commission authorized the staff to circulate for 
comment and criticism a proposed revision of Article 6 of Regulation S-X 
which governs the form and content of financial statements filed by manage-
ment investment companies under the three Acts mentioned above. The 
proposed draft was sent to all management investment companies, to several 
professional accounting societies, to the National Association of Invest-
ment Companies, and to a considerable number of public accountants and 
other interested persons. Thereafter, extended discussions were held 
between the staff and committees representing the National Association of 
Investment Companies and the American Institute of Accountants. 
The restatement of Article 6 now proposed represents a material 
departure in many respects from the existing requirements of Article 6 
and, if adopted, would call for important modifications in the financial 
reporting practices of many management investment companies. As now 
revised, the staff proposal gives effect to many of the suggestions and 
criticisms received. However, there are a number of respects in which 
the proposed rules are not in accord with the recommendations of those 
from whom comments were obtained, particularly the National Association 
of Investment Companies. 
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In view of the importance and significance of the changes proposed 
by the staff, the Commission has determined to hold a public conference 
for the purpose of ascertaining the views of all interested persons with 
respect to the staff proposal. For the convenience of those interested, 
the staff has prepared a report on the revision of Article 6 which 
describes in detail the changes proposed to be made and the more important 
considerations which it believes require these changes. 
Copies of the proposed revision of Article 6 and of the staff report 
are available upon request. However, copies of the materials have already 
been mailed to all management investment companies, and to those persons 
to whom the draft dated May 31, 1944 was sent for comment. 
The conference will open at 10:30 a.m. on July 9, 1946 at the Commis-
sion's offices in Philadelphia, 18th and Locust Streets. Written comments 
as to the staff proposal and report should be filed by July 1. Persons 
desiring to attend the conference or to be heard at that time should 
notify the Commission not later than June 25, indicating the amount of 
time desired to present their views at the conference. 
All communications regarding the conference, including requests for 
copies of the staff report, written comments as to the proposals, and 
notifications by those wishing to appear or be heard, should be addressed 
to William W. Werntz, Chief Accountant. 
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